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IHonorable John C. Stennis ’
Chajrman .
Committee on Armed Services .
United States Senate
W ;uuuwi,on, D, G, 20510 )
Dear Mr. Chairmean:
As reguested in your July 13 leiter, Ian: enclosing answers (¢
the five questions with respect {o Depariment of Defense funded
activitics in Luos, Itrust that this information will be ol help
to the Cormumittee. - .
. With respect to the Comraittee's hearings on various operctions
Y in Laos, as Idiscussed with you this alternoon, I will he glad te

appear Thursday morning, July 22, zlong with Under Sg.tu tary

of Sta»e Johnson and Ambassador Godley.

Sincexely,

iyt ("
B | | : @ zh """" ,-L.}u\:})\\

3 . o Si’ L: }' WEBN WITE ATTACHMEST
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Question I: In separate columns please set forth (1) the DOD FY 72
program value and (2) the estimated new obligational authority for
fiscal year 1972 for each of the activities set forth below:

~ {a) Royal Laotian Army
{(b) The neutralist forces as separately categorized
{<)l |
{d) Any other separate element that might be DOD funded

It is assumed that the program value will include the surplus
or excess equipment, ammunition, and supplies scheduled to be
iurnished during FY 72 for each of these elements, There will.
therefore be two separate totals (Program Value and New
Obligational Authority) reflecting use of DOD funds for non-U,S,
forces for fiscal year 1972 in connection with the above clements,

Answer: (SECRET)

———

The data ava11ab1e for military as q1stance to Laos is distributed
as follows:

FY 1972 Military Assistance to Laos

($ in millions)

Program Value Sudget

Royal Laotian Army 122,1 76.5

Special Guerrilla Units - 99.1 62,0
Total 221.2 138,

There are some sinall forces under the control of the Ruyal
Laotian Army (RLA) but not a part of the RLA, The support for
these forces is not separately controlled, but is estimated 2t less
“than $5 million.

As noted above, the FY 1972 Program of $221, 2 million for Laos _
exceeds the $138, 5 million in the budget by $82.7 million, 7The program
is a management tool utilized by OSD and intermediate comimanders to
establish a constraint on the total resources to be provided to a country
as contrasted to the arnounts included in a specific year's appropriation
request to the Congress, The program figure will exceed the budget .
figuie for each fiscal year because the program level can be partly
suppoltcd by stocks wh1ch will not require replacement, including excess
or long supply stocks, g
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If such stocks arc used, they do not count against the budpet
because they were bought in prior years for U, S, force requirements
and are no longer necded for that purpose,

The program, in other words, gives OSD a more precise control
because (1) through the program we can examine and approve the

~item content of our assistance and (2) it establishes a total resource

constraint, The budget amounts arc the funds necded in the stated
fiscal year to procure equipment specifically for the Lao Government
and for operation and maintenance support for Lao forces,

The FY 1972 program for Laos includes $99.1 million for
suppourt of.l | A portion of their
logistic support can be provided rom equipment and ammunition -
that is either in long supply or excess to U,S, military requirements,
Since their logistic support is provided through the regular DOD
logistic system, specific isolation of support costs for these
special forces is not feasible., The budget amount of $62, 0 million
shown is therefore an estimate based on the program figures,

Approved For Release 2003/12/02 : CIA-RDP73B00296R000300130003-2




SN
. Approved For Release 2003/1 2/@2—(-'CI’%\-].RDP73800296R000300130003-2

Question 2: The estimated cost of air support, tactical or otherwise,

furnishedLgy the U.S. in any form in Laos in fiscal year 1972 for
other than the trail and immediately adjacent areas in Southern Laos.

Answer:  (SECRET)

"Cost of the Air Sorties in Laos Outside the Ho Chi Minh Trail Area"

Costs for IV 1972 will depend on the sortie rates which will be
established and the U. S. redeployrent and phasedown in Southeast Asia,
and cannot be determined at this time. :

In fiscal ycar 1971 (through June 19) U.S. forces have flown 12,337
attack sorties, approximately 2,000 miscellaneous support sorties, and
83 B~52 sorties in Laos outside thc llo Chi Minh Trail area. The
distinction between Ho Chi Minh Trail area and the rest of Laos used
in this breakout is geographic rather than functional. However,
most sorties in the Trail area are interdiction against men and
supplies moving southward to South Vietnam .and Cambodia, while most
strikes outside the Trall area are in support of friendly forces operating

‘in Laos. Additionally, some sorties are not identified by sector and

therefore are nol included in the above count.

In evaluating the cost per sortie one might include several
factors: cost of ordnance and operating expenses, ecosts relating to
the pilot,. basing costs, costs related to combat losses, etc. A
particularly useful approach is to use the so-called incremental cest,

Such a cost has been caleculated for the F=-4. at $11,421% each for the

tactical attack sorties and $33,000 each for the B~52 sorties. Using those
figures, the cost of air operations in Laos outside the Ho Chi Minh

Trail is approximately:

($ Millions)

Tacair 135.7

B-52 2.7

Miscellaneous __5.0 (Rough Estimate)
143.4

However, if .we retain our air capability in Southeast Asia and
divert back to the Trail area that now utilized outside the Trail, or
hold some of the capability in reserve, the savings is significaatly
reduced. TFinally, if we calculate only the munitlons cost, the most
obvious expcnse, for the air effort in Laos outside the Trail area,
the amount in FY 71 would be
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SECRET

Question 2 (Continued):

($ Milldions)

Tacair 123.4
B-52 2.6
126.0

~ % The incremental cost for an F-4 sortie, for 'example, comprises:

Munitiona $5,760 . ’
"Attrition 2,266
Operations

Procurement 1,333

0O&M 533

Mil. Pers. _ 1,529

$11,421 per sortie

SECRET

AR LR =Y ¥
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Question 3: The amount of economic aid being proposed for Laos for
fiscal year 1972. It is recalized this clement is not handled by DoD

but it is requested the information be obtained from other agencies
for transmisslon to us.

Ansver: (UNCLASSIFIED)

Ecounomic Agsistance

($ In Thousands)
Supporting Assistance ‘ 50,550
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ucstion 4: If there are any elements in the fiscal year 1972 programs
the added elements under consideration.

 Answer: (UNCLASSIFIED) There are no other elements of DoD costs

wnder consideration that have not been included in the previous
questions and answers. :
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Question 5: A revised estimate with respect to Dol funds for non-U.S.
Forces in Thailand and South Vietnam if thuse estimates have changed
from the January 26 1971, submission. '

Auswar: (CONFIDENTIAL)
Estimated Amounits Included in Military Funciions Appropriations FY 1972 Agportd oument Request
For Support of Free World Militnvy lurees in Vietnam, Laos and Thailar

and Related Cestls

(5 Millions)

Y 1972 o
South
Appropristion ‘ Viet- - . Thai-
Frun Korea Laos land Total

MILTTARY PIRSONNEL
Army L 81 . €9.9 6.5  11.9 198.0
Novy - L N .1 1.2
Marine Corps - ‘ - 2.0 - - 12,9

Total , &% 103.7 8.5 ~12.0 £11.9

OPERATION AND MATNTENANCE
Army : 5ok .1 50.5 .19.9 20.8 615.73
Navy £9.h 1 - 1.7 71.2
Marine Corps .3 5.9 - .6 6.8
Alx Yoree 1009 .5 335 _10.0 k8.9

Total 6087 57.0 53.k 33.1 ph2, e
Arny 845.7 3,1 2h.h 15.5 3207
Navy - Acft & Missiles - - - .2 .2

"= Other Procurement 11,0 - - 1.4 12.h

- Shipbuilding - _ - - - -
Marine Corps Irocurement 1.2 1.1 ~ e 2.5
"Air Torce - Acft Procurement 113.7 - 10.h 3.6 275
- Othexr Procurement kel - . h.6 2.3 186.%

Total TIT 3.2 6.6 - 23.0 5,2h9.5

MILTTARY CONSTRUCTION
Army R - - - - -

SUMMARY -

T hrmy . .1,458,5  17h.5 52.8 hg.2  i,73h.0
Navy £0.h 1.2 - 3.4 85.0
Marine Corps . 1.5 19.7 - .8 22.0
Alr Force _ L A0.T 5 L 857 15.7 462.6

Total o 1,90k.1  195.9 136.5 6&.1 2,303.6

ODASDﬁC)

Juwe 22, 1971
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